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ENGLISH VERSION

1 Multiple Choice Questions :
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The states that an input should be allocated in such a way that
the value added by the last unit of the input is the same in all its uses.
(A) Discounting Principle

(B) Opportunity Cost

(C) Time Perspective

(D) Equi-marginal Principle

In all forms of Imperfect Competition, the average revenue curve facing
the individual firm :

(A) Slopes Upwards

(B) Slopes Downwards

(C) Is Parallel to the X-axis

(D) Is Parallel to the Y-axis

Managerial Economics is not a subject.

(A) Perspective

(B) Normative

(C) Descriptive

(D) None of the above

Which of the following is the subject matter of Business Economics ?
(A) Poverty

(B) Demand Forecasting

(C) National Income

(D) Theory of Employment

For a hungry person, with the consumption of successive units of apples,
the Total Utility of the product will

(A) Increase

(B) Decrease

(C) Will remain constant

(D) None of the above

The Revealed Preference Theory was propounded by :

(A) Alfred Marshall

(B) Allen and Hicks

(C) Prof. Samuelson

(D) Prof. Chamberlin

The Demand Curve for a Complementary good :

(A) Slopes downward from left to right

(B) Slopes upward from left to right

(C) Is a horizontal straight line parallel to the X-axis
(D) Is a vertical straight line parallel to the Y-axis.
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(8) Which of the following is not a reason for the downward slope of the
Demand Curve ?

(A) Income Effect

(B) Substitution Effect
(C) Veblen Effect

(D) None of the above

(9)  As per the Laws of Variable Proportions, Stage One and Stage. There
are known as stages of :

(A) Economic Sensibility
(B) Economic Absurdity
(C) Economic Nonsense
(D) both (B) and (C)

(10) The graphic representation of the various quantities of Two Goods that
will yield equal satisfaction can be defined as :

(A) Indifference Map
(B) Indifference Curve
(C) Demand Curve
(D) Cost Curve
(11) The Downward Shift in the Cost Curves is due to :
(A) Internal Economics
(B) External Economics
(C) Internal Diseconomies
(D) External Diseconomies

(12) The difference between the total amount of money a consumer would
be willing to pay for a quantity of a commodity and the amount he actually
pays is called :

(A) Consumer's Equilibrium
(B) Consumer's Satisfaction
(C) Consumer's Surplus
(D) None of the above
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(16)
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(18)

(19)

Spot Markets and Future Markets are the market types emerging out
of classification of markets based on :

(A) Volume of Business

(B) Status of Sellers

(C) Market Structure

(D) Nature of Transactions

Which of the following is a condition under which Price Discrimination
by a seller becomes possible ?

(A) Legal Sanction

(B) Preference and Prejudices of the buyers

(C) Ignorance of the Buyers

(D) All of the above

Excess Capacity is a important feature of

(A) Monopoly

(B) Oligopoly

(C) Monopolistic Competition

(D) Perfect Competition

Which of the following is not a type of Price Leadership under Oligopoly ?
(A) Exploitative Price Leadership

(B) Dominant Firm Price Leadership

(C) Barometric Price Leadership

(D) Democratic Price Leadership

According to the theory of the firm given by managers of a firm
do not maximize profits but instead, they seek to maximize balanced rate
of growth of the firm.

(A) O.E. Williamson

(B) R. Marris

(C) H.A. Simon

(D) RM. Cyert

The concept of Monopolistic Competition was put forth by :

(A) Amartya Sen

(B) Prof. Pigou

(C) Prof. Chamberlin

(D) Prof. Paul Sweezy

New Product Pricing is also called :

(A) Multi Product Pricing

(B) Peak Load Pricing

(C) Pioneer Pricing

(D) Transfer Pricing
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(20) The Firm and Industry are the same under the
(A) Monopolistic Competitive Market
(B) Perfectly Competitive Method
(C) Monopoly Market
(D) Oligopoly Market

2 Discuss the nature of Managerial Economics and explain the 12
importance in Managerial Decision making.
OR
2 (a) Explain in detail Baumol's Sales Revenue Maximization Model. 6
(b) Write a detailed note on Simon's Satisficing Model. 6

3 (@) To receive an amount of Rs. 100 after 2 years at 12% rate of 6
interest, how much money should a person invest today ?

(b) Explain the Principle of Incrementalism in detail. 6
OR
3 Is it true that the U-shape of the long run average cost curve is 12

caused due to the External Economies and Diseconomies whereas the
upward or downward shift in the Long Run Average Cost Curve is caused
due to Internal Economies and diseconomies of Scale. Explain your answer
with the help of diagrams.

4 Explain Price and Output determination of a Firm and Group under 13
Monopolistic Competition in the short run. And discuss the special featured
of Monopolistic Competition.
OR
4 (a) Explain Sweezy's Kinked Demand Curve and Price 7
Rigidity under Oligopoly. What are the reasons of Price Rigidity ?
(b) Explain the shut down point for a Perfectly Competitive firm in 6

the short run.
5 Define Demand Forecasting and explain various methods of 13
Forecasting Demand.
OR
5 Explain the Cardinal Approach of Utility Analysis. 13
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